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OATH OR AFFIRMATION

1, John B. Mowell , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Mowell Financial Group, Inc. , as

of December 31, ,2003 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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s ** contains (check all applicable boxes);

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. - Cash flows

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. Not applicable, there are none.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. — Not required.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
(1) Not applicable, exempt from the provisions of Rule 15¢3-3 under paragraph (k) (2) (ii)
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" .~ INDEPENDENT AUDITORS REPORT

Mr. John B. Mowell, President
Mowell Financial Group, Inc. |
‘Tallahassee, Florida - : o

* We have audited the accompanying statement of financial condition of Mowell Financial Group, Inc. asof ~
“December 31, 2003, and the related statements of income, changes in stockholder's equity,-and cash flows.
for the year then ended. These financial statements are the responsibility of the Company's ‘management.

" Our responsibility is to express an opinion on these financial statements based on our audit. . '

‘ We.condpic‘ted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurarice about -
.. whether the finaricial statements are free of material misstatement. An audit includes exarriin_ing, onatest
basis, evidenice supporting the amounts and-disclosures in the financial statements. -An audit also includes
assessing the” accounting principles used and signiﬁcant,estimates',rhade by management, as well as
- evaluating the overall financial statement presentation. We believe that our auditprovides areasonable basis -
for our opinion. .~ . . 7 - S S

- Inour opinioh, the financial statements referred to above present fairly, in all material respects, the financial -
position of Mowell Financial Group, Inc. as of December 31, 2003, and the results of its operations and its’’
" cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America. IR S S - s o

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as.
2 whole.- The supplemental information contdined in pages 8 through 10 is:presented for purposes of
- additional analysis and is not a required part of the basic financial statements, ‘but is supplementary -
informationrequired by Rule 17a-5 of the Securities and Exchangé Commission. Such information has been
subjected to the auditing procedures app.li,e'dvin the audit of the basic fin ancial statements and, in our opinion,
.- is fairly stated in all material respects in relation to the basic financial statements taken as a whole. T
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- February 20, 2004




MOWELL FINAN CIAL GROUP INC R
STATEMENT OF FINANCIAL CONDITION ; L
' December 31, 2003

" ASSETS

Cash SRR - e T o $170,592
. Commissions recelvable ST . - IR 11,054
Investments - o e S 34,676
- Cash value of life insurance : " L SR . 28,768
Employee advances - . .. R o o o . 5,855
Deferred taxes - - = L o o e T 168,402
Office furniture and equipment.” -~ . . D R » 1774

LIABILITIES AND STOCKHOLDER'S EQUITY

| Llabllmes : \ , : o , _
Accounts payable - L L S $ 5,704
- Note payable Lo c RN - L . 63.000 .
‘ - T S , 68,704
Stockholdersequlty I . L S o
" Common stock; $1.00 par value: R T '- -
- Authorized: 100 shares : I D o , ) :
Issued and outstanding: 100 shares R R ) o 100,
: Cap1ta1 paid in excess- ofparvalue . coee I <. 86,900
Retained earnings . - L - s o . : S 265,417 -
o - : A : S ' 352,417

- The accompanying notes are an integral part of these financial statements.
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MOWELL FINANCIAL GROUP INC. o
STATEMENT OF INCOME BN
For the year ended December 31 2003 ’

Income - T . S o - : ; ‘ v
-Commissions and fees LT Lot T LT ' © § 561,055
" Interest and dividends R - S _ 14,267
:Gainoﬁ,@nvestments" IR L e 5 R ‘ . 826

_566.148 -

Expenses v ‘ ‘ :
‘Salaries and commissions’ ' e s o R 300,132.
. _.Payroll taxes and employee beneﬁts S o N " C 46,049

-Occupancy  ~ - TR G S 38,589 -

Office . oo - . 29,877
. Telephone . R e ‘ 14,468
Professional fees - - = : S ST o 11,358
Equipment rental and mamtenance IR : o L ' 13,116 .
Depreciation . . - I / L 2,442

* Taxes and licenses = - 4 e L - 5,079 -
‘Other expenses S T E o 623 .

: T R o ‘ : 461,733 -

hlcome_befofeincometaxes: T S o j 104,415

Tne.emetaxes . P e C e | - 27',345

Netvinc‘ome-_‘ . A _ g ‘77,070’“

~ The accompanyingnotes are an integral part of these financial statements.
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: MOWELL FINAN CIAL GROUP INC
ST ATEMENT OF CHANGES IN STOCKHOLDER'S EQUIT Y
B For the year ended December 31 2003

- Balance December 31 2002
_Contribution to cap1ta1 '
Net mcorne '

-'Balance December 31, 2003

Common
- Stock -

S - 100

253
=
e

o

Paid In

: Cap" ital . '

$ 49,900
37,000

The accOmpranying'r‘lvotes” are an integral part of these financial statements.
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" Retained

Farnings

$188347

_17.070




MOWELL FINAN CIAL GROUP INC
.. STATEMENT OF CASHFLOWS
For the year ended December 31 2003 -

Cash flows from operating activities: - - o ‘ . _ ,
Net income . ' SRS o8 T
~Adjustments to reconcﬂe net mcome to net cash R S : o
~ -provided by operating activities:. :

- Gain on 1nvestments - A ' e (826)
_Deprecw.tlon o o : ' o ' S 2442
Decrease in recelvables o T o S _ o 14,390
' Decrease in deferred taxes B T 27345
Increase in payables . . S e - R R 1,347

Net cash used in operating act1V1t1es o S o . o _121.768 “

Cash flows. from in'vesting activities:

Proceeds from sale of securities - : S S ‘ S 15,950 ’
Purchase ofequlpment . N TP S (51
Investment in cash value of life pohcy e ’ U i (913)
Net cash prov1ded by 1nvest1ng activities: =~ . . o o L 14.520
'Increase in cash and cash equivalents L ,» ' : B . B U 136,288 -
- Cash and cash equwalents at begmmng of year . o o ,‘ o | . 34304
_V,Cash and cash eqmvalents at end ofyear o g - o : A o $ 170,592:

. Supplemental cash flow dlsclosur )
Noncash financing activities - reductlon of debt through $37 000
contr1but10n to pa1d in capltal

The accompanying notes are an integral part of these financial statements.
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NOTES TO FINANCIAL STATEMENTS

SUMI\/IARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations _ :
The Company is a registered secuntres dealer The accountmg prmmples followed by the Company

and the method of applying those prmc1ples conform with generally accepted acccuntmg prmcrples and '
* with general practlce w1th1n the securrtres dealers mdustry

. Cash and Cash Equlvalents :
. Cash includes amounts in checkmg and money market accounts at banks and 1nvestments in quurd .

- asset funds

Commissions Receivable : : -

Commissions receivable represent amounts due for secuntres trades: from the Company S clearmg’
broker-dealer. An allowance for bad debts has not been estabhshed because they were all current and
collected after. year end »

=

Investments
Investments in rnarketable securrtres are carried’ at market value ‘Gains and losses on securltles are

_"accounted for by the specific 1dent1ﬁcatton method

:Ofﬁce Furmture and Eqmpment :
Office furniture and equipment aré stated at cost net of accumulated deprecratlon Deprec1at10n 1s
computed by the stra1ght lme method over estrmated useful l1ves of 5 7 years. \

Use of Estxmates g ‘ : .

" The preparation of financial statements in conforrmty with generally accepted accountmg principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revénues and expenses
durlng the reportmg perlod Actual results. could differ from those estlmates

INVESTMENTS . .
Investments consrst of equ1ty securities with a cost bas1s of $33, 555 and market value of $34 676. Gam on
'mvestments for the year are market value gams of $2 and reahzed gams of $824

. OFFICE FURNITURE AND EQUIPMENT
o These assets conS1sted of the followmg at December 31 2003

Furnzture'and equipment - : L ) T . $121,675
Leasehold improvements " L B o B ’ 7.757

" Less accumulated depreciation ‘ o R ] 127.658
o : ' : C%_ 1774




'NOTES TO FINANCIAL STATEMENTS -

-

. NOTE PAYABLE - » . ‘
_ The unsecured note is owed to the Company pre51dent Pr1nc1p al and 1nterest are due on demand The prmcrpal ‘
was reduced $37 000 by a contrlbutlon to pa1d in cap1tal :

. BENEFIT PLANS ' : '
The Company maintainsa proﬁt sharm gplan and a 40 1(k) plan wh1ch cover full-time employees after one yearA

.of service. The Company's. general funding policy is to. contnbute amounts deductible for federal income tax. .

purposes. Employees may contribute.up to 15% of the1r compensatron to the 401(k) plan. No Company. .

: contr1but10n was made for 2003

6. - INCOME TAXES e : :
- The provision.for-income taxes reﬂected in the statement of i 1ncome d1ffers from the amount computed by e

applying the statutory federal income tax rates to income before income taxes because the Company received

: "nontaxable dividends and is subject to state income taxes. : C '

- The temporary dlfferences between the ﬁnan01al statement basis and the tax ba51s of assets and lrabllmes are‘

as follows : : a

_ Deferred tax assets:

- Net operating loss carryforward -~ =+ SR $169.045

Deferred tax liabilities: L X ' ; :
Unrealized gain on securrtles L o - o . .399
Deprecratlon . o - ‘ 244 -

Net deferred tax asset * : e - 0 $168.402

) The Company has net operatmg loss carryforwards of $474 61 3 expmng in 2020 through 2023

COMMITMENTS ~ Lo : ' o
The Company has operatmg leases for offrce equ1pment "The future minimum rental payments for the year o
22004 are $6,766. Equlpment rental. expense for: 2003 was §12,604. -

. RELATED PARTY TRANSACTIONS » - , :
 The Company and Mowell Financial Group, N.A,, Wthh provides 1nvestment management services, are both-
“wholly owned by their- president, John B. Mowell, Sr. The comparies share the occupancy costs for the building
. owned by the presxdent Mowell Financial Group, Inc. paid $10,500 in 2003. The Company was reimbursed
3135, 679 for services it provided to Mowell Financial Group, N.A. during 2003. Other operatmg costs of each
- company are sustained by the business incurring the expense.- . o




o MOWELL FINANCIAL GROUP INC
COMPUTATION OF NET. CAPITAL BASIC NET CAPITAL
. REQUIREMENT AND AGGREGATE INDEBTEDNESS
: December 31 2003 I

) Exempt from the prov1s10ns of Rule 15c3 3 under paragraph (k)(Z)(u)‘

COMPUTATION OF NET CAPITAL

Total ownershlp equlty from statement of fmancral condmon o , . o _ E : $352,417

| Deduct ownershrp equrty not allowable for net capltal
' Tota] ownershrp equrty quahﬁed for net caprtal S R o ~ ' 352,417

Addmons
None

'Deductlons L

i Totalnonallowableassets B o L o k 176032 'A
Net cap_ital'be‘fere hairc'uts en‘seeurities_ positione _ | U | S : B o V1‘76,’\38'5
ﬁeircnteonSécudtiee,-"_-’ SR o 1w
' '»Ne:tcaprta'l | ‘ R n - — | ’ o . $_l_6_9_,Q§§_

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

";Netcgpit'al o o Lo $ 169,053
- Min’irnnm net capitel required o C e ‘ $ _51_,;8_0_ ‘
) . Mmrmum dollar net caprtal requlrement _' o o " ‘- . . $_LQQQ
Net cap1tal requrrernent ) “ I ‘ L B ) ’ ‘ 5,000
Excess net.capital o _ l - ‘A S o . $1_61,g5_§
Excess net egprial'a:t 1,006% o o - - i .' ‘ - o : | . $_1_62,_1_8_§

' COMPUTATION OF AGGREGATE INDEBTEDNESS

‘Total aggregate indebtedriess ~ S B $_68.704
Percent of aggrégete indebtedne’ss ten'etcapi;tal oL e o . L 41%




‘ N MOWELL FINANCIAL GROUP INC .
s RECONCILIATION BETWEEN AUDITED AND UNAUDITED NET CAPITAL
- R R December 31,2003

Net cap1tal unaudlted FormX 17A-5, PartIIA-’ § 169,012

: Reconc111ng 1tems year end adjustment to taxes 41
E Net Caplta_l - audited $_169.053




'SUPPLEMENTAL REPORT

Our examlnatlon of Mowell Fmanc1al Group, Inc as of and for the year ended December 3 1,2003, dlsclosed : o

‘o material 1nadequa01es - B
QMW pi 4)&@@7‘% G AA.

+" "February 20,2004
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